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DIRECTOR'S REPORT

Dear Members,

Your Directors are please to present the 30th Annual Report together with the audited
financial statement for the year ended Bl't March 2021".

1. FINANCIALHIGHLIGHTS

During ttre year under review, performance of your company as under:

(In Rupees)

Year ended,Bl't
March,.2021 

-

Year ended 31't

I&darch,2020

Turnover 6,96,299 21,83,436
Profit/ (Loss) before taxation 98,999 3,45,799
Less: Tax Expenses 25,737 85,551
Profit/ (Loss) after taxation 73,25-1. 2,60,237
Add: Balance B/F frory the previous year 65,03,979 62,43,641
Balance Profit/ (Loss) C/F to the next year 65,83,129 65,03,979

The furnover during the year is Rs.6,96,288/- as compared with previous year of
Rs.21.,83,436/ -, the company earned net profit of Rs. 7g,21l/ _.

DIVIDEND

Your directors do not wish to transfer any amount to Reserves.

AMOUNT TRANSFERRED TO RESERVES

The Board of the company do not wish to transfer any amount to Reserves.

Subsidiary of Diftusion Engineers Limited. "Reclamation and Reconditioning Specialist"
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5. NUMBER OF BOARD MEETING & ATTENDANCE

Four Board Meetings were held during the financial year 2020 - 2021:

. Directors on,the dite
, of meetine I ' .,,'

I . , No,,of '; ''"

.Directors.,:'
atiended l"-

1.. 25.07.2020 2 2 100
2 28.09.2020 2 2 100
J 23.12.2020 2 2 100
4 20.03.2021 2 2 100
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5. CORPORATE GOVERNANCE

The company has been following best Corporate Governance practice, the
management strives to protect the interest of all stakeholders in most transparent
and fair manner.

COVID - 19IMPACT

The global outbreak of COVID-19 pandemic and the nation-wide lockdown imposed
had major impact on functioning &business of the company. The COVID-11
pandemic is still impacting all economic activities worldwide in varied ways. In
Iight of the COVID-19 pandemic, it was very difficult to carry out the business of the
company leading to drastic downfall in the turnover from Rs.21.,82,426/- to
Rs.6,96,288/-.The Company is now worried less about disruptions due to the
pandemic and more about how it can leverage the situation to ensure sustained
growth and diversification.

EXTRACT OF ANNUAL RETURN

Since the Company doesn't have its website, we have not uploaded the 'Extract of
Annual Return'.

HOLDING COMPANY
The company is a subsidiary company ,of M/5. Diffusion Engineers Limited (CIN-
u 9 9999MH2000PLC 1 2415 4)
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10. PARTICULARS OF LOAN, GUARANTEES AND INVESTMENTS UNDER
SECTION 186

There were no transactions related to loans, guarantees and investments under
Section 186 of the Companies Act,2013.

11. PARTICULARS OF CONTRACTS OR ARRANGEMENTS VVITH RELATED
PARTIES

A11 the related party transactions that were entered into during the financial year
were on arm's length basis and were in ordinary course of business.

A11 related party transactions as required under Accounting Standard-l8 are
reported inNote No. 20 of the financial statement

1,2. AUDITORS

At the Annual General Meeting held onl4thseptember 2019, M/s. p. N. Gupta,
Chartered Accountants, Nagpur (Membership No 441,61) was appointed as statutory
auditors of the company for a period of five consecutive years. As per the provisions
of Section 139 of the Companies Act, 2013, they have confirmed that they are not
disqualified from continuing as Auditors of the company.

The auditor's report along with notes & schedules is a part of Annual Report. There
has no qualifications, reservations or adverse remarks or disclaimer given by the
Auditors in their report.

13.DISCLOSURE UNDER SEXUAL HARASSMENT OF WOMEN AT
WORKPLACE (PREVENTION. PROHIBITION & REDRESSAL) ACT, 2013

There were no cases reported during the year under review, hence no disclosure is
required under the Act.

14. CORPORATE SOCTAL RESPONSTBILTTY (CSR) pOLrCy

The requirements of Section 135 of the Companies Act, 2073 arenot applicable to the
company and hence no CSR Committee has formed.

15. RISK MANAGEMENT POLICY

Risk management is the process of identification, assessment and priorittzatton of
risk followed by co-ordinated efforts to minimize, monitor and control the
probability and impact of unfortunate events or to maximize the realization of
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opportunities. The company has been constantly assessing various risk factors and it has

adequate risk review system.

16. DIRECTORS RESPONSIBILITY STATEMENT

In accordance with the provisions of Section 134(5) of the Companies Act 2013, your
directors confirm that:

a) in the preparation of the annual accounts for the financial year ended 31* March, 202'1,,

the applicable accounting standards had been followed along with proper explanation
relating to material departures;

b) the directors had selected such accounting policies and applied them consistently and
made judgments and estimates that are reasonable and prudent so as to give a true and
fair view of the state of affairs of the Company as at 31't March, 2021and of the profit /
loss of the Company for that period;

c) the directors had taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of the Companies Act, 2013 for
safeguarding the assets of the company and for preventing and detecting fraud and
other irregularities;

d) the directors had prepared the armual accounts on a going concern basis;

e) they have laid down internal financial controls to be followed by the Company and that
such internal financial controls are adequate and were operating effectively; and

0 the directors had devised proper systems to ensure compliance with the provisions of all

applicable laws and that such systems were adequate and operating effectively.

17. ACKNOWLEDGMENT

Your Directors place on record their gratitude to government authorities, Bankers and all
stakeholders for the assistance, co - operation and encouragement they extended to the
Company. Your directors also wish to place on records their sincere thanks and appreciation
to Employees at all levels for continuing support and unstinting efforts in ensuring an
excellent all around operational performance.

For and on behalf of the Board of Directors of
Diffusion Super Conditioning Services Limited

0ifrsiaa,$rPer
PTt IJS

Place : Nagpur

Date :07/09/2021

Prashant Garg

(DrN -0004e106)
Director
3, Pawanbhoomi, Somalwada,
Wardha Road, Nagpur - 440 025
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OFFICE RESIGENCE 

CA P.N. GUPTA 
GS-7, Priyanka Paiace, 

Congress Nagar, 
Nagpur-440 012. 

Tel. 2453465 

Flat No. 201, 

Bhupendra Palace, 
Dhantoli, Nagpur-440 012. 

Tel. 2458975, 9823370209 CHARTERED ACCOUNTANT 

'ANNEXURE A" TO THE INDEPENDENT AUDITOR'S REPORT 

The annexure referred to in our independent auditor's report to the members of, DIFFUSION sUPER CONDITIONING SERVICES PVT. LTD on the Financial Statements for the year ended 31 March 2021, we report that: 

i. In respect of Fixed Assets: 

a) The Company is maintaining proper records showing full particulars, including 
quantitative details and situation of fixed assets except location wise details of 
some of the moveable assets shifted/transferred amongst various sites; 

b) The fixed assets have been physically verified by the management during the 

year under its regular programme of verification which, in our opinion, is 
reasonable having regard to the size of the company and the nature of its assets. 
No material discrepancies were noticed on such physical verification. 

c) According to the information and explanation given to us by the management, the 

title deeds of immovable properties are held in the name of the company 

ii. Physical verification of inventory has been conducted at reasonable intervals by the 

management. In our opinion, the procedures of physical verification of inventory 

followed by the management is reasonable and adequate in relation to the size of the 

company and the nature of its business and no material discrepancies were noticed on 

Such physical verification. 

. In respect of Loans and Advances: 

a) The company has not granted any unsecured loans to company covered in the 

register maintained under section 189 of the Companies Act, 2013. 

b) The rate of interest wherever charged, and other terms & conditions thereof are 

prima facie, not prejudicial to the interest of the company except for one loan 
granted to a subsidiary, on account of the fact that loan is non-interest bearing. 

c) There is no overdue amount for more than ninety days. 

According to the information and explanation given to us, the company has complied with 

the provision of section 185 and 186 of the Companies Act, 2013 in respect of loans, guarantees, investments and securities. 

V. 

The Company has not accepted any deposits from public within the meaning of sections 
73 to 76 or any other relevant provision of the Companies Act and the rules framed 
there under, where applicable. Therefore the said clause is not applicable to the 
Company. 

The Central Government has prescribed maintenance of cost records under sub section (1) of 
section 148 of the Companies Act 2013 in respect of one of the products, manufactured by the 
Company. We have broadly reviewed the aCcounts and records of the company and are of the 
opinion that prima facie, the prescribed accounts and records have been made and maintained. We have not, however, carried out a detailed examination of the accounts and records with a view to determine whether these are accurate or complete. 

.GU 

lM.No.44181 
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OFFICE RESIGENCE 

AP.N. GUPTA 
GS-7, Priyanka Palace 

Congress Nagar 
Nagpur-440 012 
Tel. 2453465 

Flat No. 201, 

Bhupendra Palace, 
Dhantoli, Nagpur-440 012. 
Tel. 2458975, 9823370209 CHARTERED ACCOUNTANT 

In respect of statutory dues VI. 

a) According to the information and explanations given to us and in our opinion, 
the Company has no undisputed statutory dues including Provident Fund, 
Employees State Insurance, Income Tax, Sales Tax, GST, Service Tax; 
Custom Duty, Excise Duty, Value Added Tax, Cess and any other statutory 
dues, as applicable, with the appropriate authorities and hence, no 

undisputed amounts payable in respect of provident fund, income tax, sales 

tax, value added tax, duty of customs, service tax, cess and other material 
statutory dues were in arrears as at March 31, 2021 for a period of more than 
six months. 

b) According to the information and explanations given to us and the records of 

the company examined by us ,there are no outstanding dues of Income Tax, 
Sales Tax, GST, Custom Duty, Excise Duty, Service Tax or Value Added Tax 
that have not been deposited on account of any disputes, 

(vii) According to the records of the company examined by us and information and 

explanations given to us, in our opinion the Company has not defaulted in 

repayment of loans and borrowings to any financial institutions, banks, 
Government during the year. The Company has not issued any debentures. 

(ix) In our opinion and according to the information and explanations given to us,no 
term loans have been obtained. The company has not raised any money by way 
of initial public offer or further public offer (including debt instruments) during 

the year. 

(x) During the course of our examination of books and records of the Compar1y, 

carried out in accordance with the generally accepted auditing practices in India 

and according to the information and explanations given to us, we have neither 

come acroOss any instances of fraud by the company or any fraud on the Company 

by its officers or employees, noticed or reported during the year, nor have we 

been informed of such case by the management. 

(xi) According to the information and explanations given to us and based on our 

examination of the records of the company, the company has paid/provided for 

managerial remuneration in accordance with the requisite approvals mandated by 

the provisions of section 197 read with Schedule V to the Companies Act. 

(xii) In our opinion and according to the information and explanations given to us, the 

company is not a Nidhi Company. Accordingly, paragraph 3(xii) of the Order is 

not applicable. 

(xii) According to the information and explanations given to us and based on our 

examination of the records of the company, the transactions with the related 

parties are in compliance with sections 177 and 188 of Companies Act, 2013 
where applicable and the details of such transactions have been disclosed in the 

Financial Statements, as required by the applicable accounting standards. 

GUP 

M.No.44161 
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OFFICE RESIGENCE 

CA P.N. GUPTA 
GS-7, Priyanka Palace, Flat No. 201, 

Congress Nagar, 
Nagpur-440 012. 

Tel. 2453465 

Bhupendra Palace, 
Dhantoli, Nagpur-440 012. 
Tel. : 2458975, 9823370209 CHARTERED ACCOUNTANT 

(xiv) According to the information and explanations given to us and based on our 

examination of the records of the Company, the Company has not made any 
preferential allotment or private placement of shares or fully or partly convertible 
debentures during the year. 

(xv) According to the information and explanations given to us and based on our 
examination of the records of the Company, the Company has not entered into 

non-cash transactions with directors or persons connected with him. Accordingly, 
paragraph 3(xv) of the Order is not applicable. 

(xvi) The company is not required to be registered under section 45-IA of the Reserve 
Bank of India Act, 1934. 

For CA P N GUPTA 

Chartered Accountants 

CA P NGUPTA 

Proprietor 
Membership No.044161 
UDIN: 21044161AAAAFT3127 

Place Nagpur 
Date 07/09/2021 
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OFFICE RESIGENCE 

CA P.N. GUPTA GS-7, Priyanka Palace, 

Congress Nagar, 
Nagpur-440 012 
Tel. 2453465 

Flat No. 201, 

Bhupendra Palace, 
Dhantoli, Nagpur-440 012. 
Tel. 2458975, 9823370209 CHARTERED ACCOUNTANT 

"ANNExURE B" TO THE INDEPENDENT AUDITOR'S REPORT OF EVEN DATE ON THE 
STANDALONE FINANCIAL STATEMENTS OF M/s DIFFUSION SUPER CONDITIONING 
SERVICES PVT. LTD 

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 

143 of the Companies Act, 2013 ("the Act") 

Opinion 
We have audited the internal financial controls over inancial reporting of DIFFUSION SUPER 

cONDITIONING SERVICES PVT. LTD as on March 31, 2021 in conjunction with our audit of the 

standalone financial statements of the Company for the year ended on that date. 
In our opinion, the Company has, in all material respects, an adequate internal financial controls 

system Over financial reporting and such internal financial controls over financial reporting were 

operating effectively as at March 31, 2021, based on the internal control over financial reporting

criteria established by the Company considering the essential components of internal control 

stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting 

issued by the Institute of Chartered Accountants of India. 

Management's Responsibility for Internal Financial Controls 

The Company's management is responsible for establishing and maintaining internal financial 

controls based on the internal control over financial reporting criteria established by the Company 
considering the essential components of internal control stated in the Guidance Note on Audit of 

Internal Financial Controls over Financial Reporting issued by the Institute of Chartered 

Accountants of India. These responsibilities include the design, implementation and maintenance 

of adequate internal financial controls that were operating effectively for ensuring the orderly and 

efficient conduct of its business, including adherence to Company's policies, the safeguarding of 

its assets, the prevention and detection of frauds and errors, the accuracy and completeness of 

the accounting records, and the timely preparation of reliable financial information, as required 

under the Companies Act, 2013. 

Auditors' Responsibility 

Our responsibility is to expresS an opinion on the Company's internal financial controls over 

financial reporting based on our audit. We conducted our audit in accordance with the Guidance 

Note on Audit of Internal Financial Controls Over Financial Reporting (the "Guidance Note") and 

the Standards on Auditin9, issued by ICAI and deemed to be prescribed under section 143(10) of 

the Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both 

applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered 

Accountants of India. Those Standards and the Guidance Note require that we comply with 

ethical requirements and plan and perform the audit to obtain reasonable assurance about 

whether adequate internal financial controls over financial reporting was established and 

maintained and if such controls operated effectively in all material respects. 

Our audit involves performing procedures to obtain audit evidence about the adequacy of the 

internal financial controls system over financial reporting and their operating effectiveness. Our 

audit of internal financial controls over financial reporting included obtaining an understanding of 

internal financial controls over financial reporting, assessing the risk that a material weakness 

exists, and testing and evaluating the design and operating effectiveness of internal control based 

on the assessed risk. The procedures selected depend on the auditor's judgement, including the 

assessment of the risks of material misstatenment of thefinancial statements, whether dueto 

fraud or error. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinion on the Company's internal financial controls system over financial 

reporting. 

GUS 
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OFFICE RESIGENCE 

CA P.N. GUPTA 
GS-7, Priyanka Palace 

Congress Nagar, 
Nagpur-440 012. 

Tel. 2453465 

Flat No. 201, 

Bhupendra Palace, 
Dhantoli, Nagpur-440 012 
Tel. 2458975, 9823370209 CHARTERED ACCOUNTANT 

Meaning of Internal inancial Controls over Financial Reporting 

A Company's internal financial control over financial reporting is a process designed to provide 

reasonable assurance regarding the reliability of financial reporting and the preparation of 

financial statements for external purposes in accordance with generally accepted accounting 
principles. A Company's internal financial control over financial reporting includes those policiesS 

and procedures that (1) pertain to the maintenance of records that, in reasonable detail, 
accurately and fairly reflect the transactions and dispositions of the assets of the Company; (2) 

provide reasonable assurance that transactions are recorded as necessary to permit preparation 

of financia statement in accordance with generally accepted accounting principles, and that 

receipts and expenditures of the Company are being nmade only in accordance with authorisations 

of management and directors of the Company; and (3) provide reasonable assurance regarding 

prevention or timely detection of unauthorised acquisition, use, or disposition of the Company's 

assets that could have a material effect on the financial statements. 

Inherent Limitations of Internal Financial Controls over Financial Reporting 

Because of the inherent limitations of internal financial controls over financial reporting, including 

the possibility of collusion or improper management override of controls, material misstatements 

due to error or fraud may Occur and not be detected. Also, projections of any evaluation of the 

internal financial controls over financial reporting to future periods are subject to the risk that the 

internal financial control over financial reporting may become inadequate because of changes in 

conditions, or that the degree of compliance with the policies or procedures may deteriorate. 

For CA P N GUPTA 

Chartered Accountants 

CA P N GUPTA 

Proprietor 
Membership No.044161 

UDIN: 21044161AAAAFT3127 

Place Nagpur 

Date 07/09/2021 
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